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AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY VIENNA 
AMCONSUL STUTTGART 
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E.O. 11652: N/A 
TAGS: ENRG, EINV, AG 

SUBJECT: NEGOTIATIONS ON EUROGAS II CONTINUE 
REF: ALGIERS 478; VIENNA 1430; BONN 19656 

1. ACCORDING TO AN ECONOMICS MINISTRY SOURCE, THE 
MEMBERS OF THE EUROPEAN CONSORTIUM SAGAPE AGREED 
UNANIMOUSLY IN STUTTGART LAST WEEK TO SEEK A "CASH 
AND CARRY" CONTRACT IN THEIR NEGOTIATIONS WITH 
SONATRACH. 

2. OUR SOURCE WELCOMED THIS DEVELOPMENT AND NOTED 
THAT THE GERMAN GOVERNMENT HAD HAD A HAND IN 
REINFORCING THE GERMAN GAS FIRMS' INSISTENCE 

ON THIS NEGOTIATING POSITION. 
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